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 Critical house prices point to bubble Over the weekend, Australia's leading real estate website Domain has released a report
showing that the biggest 15 cities in the country have seen median house prices climb by 40 per cent or more in the past three

years. All but one of the 15 markets - Sunshine Coast - saw prices rise by at least a third in the last three years, with the biggest
increases in Sydney, Melbourne and the Gold Coast. Over the weekend, Domain, a real estate information company with over
10 million registered users, released a report showing that the biggest 15 cities in the country have seen median house prices
climb by 40 per cent or more in the past three years. The report found the biggest decrease in median house prices were in

Hobart and Darwin, with prices falling 25 per cent and 18 per cent respectively. Domain head of analytics Ben Uffindell said
while these numbers are not necessarily representative of the full real estate market, they indicate that Sydney and Melbourne
are the most overvalued housing markets in the country. "We believe the price jump in Sydney and Melbourne is a sign of a

new, national housing bubble emerging," he said. Uffindell said the average median price for a Sydney or Melbourne home is
now $1.4 million, compared to a median of $938,000 in Sydney and $1.1 million in Melbourne in 2007. He said in both cities,
the number of homes sold during a typical month was higher than it was at the peak of the last bubble - in the early 2000s. But
Uffindell said this was not the case in the other markets. "The average Sydney or Melbourne home has increased in price by 30
per cent, compared to a 20 per cent increase for our other market leaders," he said. "There are some market indicators, like the
number of newly listed homes, that reflect the price growth, but they tell only part of the story." He said that while the rise in
prices is not as dramatic as it was in the early 2000s, it still indicates that Australians are seeing a relatively high number of

gains. The report also pointed to high levels of investor activity, which is in contrast to the GFC and the 2001 housing bubble.
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